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DEPARTMENT PASS AGRICULTURE FOR GORDON FRASER.DAIRY 
AND POULTRY DIVISION, FATS AND OILS DIVISION 

E.O. 11652: N/A 
TAGS: EAGR, GW 

SUBJECT: IMPACT OF THE MILK POWDER REGULATION ON THE USE 
OF MIXED FEEDS IN THE FRG - PHASE 3 

REF: BONN 5659 

1 . ADDITIONAL INFORMATION WAS MADE AVAILABLE TO US WHICH 
IN TWO POINTS SUPPLEMENTS THE INFORMATION REPORTED IN 
OUR REFERENCED CABLE. 

2. IN ORDER TO AVOID CONFUSION, WE REPEAT THE COMPLETE 
CALCULATION OF THE FINAL RATES FOR MANDATORY USE OF 
NFDM FOR FEEDING (EXCLUDING CALVES) (DM LOO KG): 
INTERVENTION PRICE 314 MINUS EC SUBSIDY OF 132 YIELDS 

A PRICE OF DM 182. THIS TIMES THE CURRENCY CORRECTION 
FACTOR - WHICH FOR THE FRG - PRESENTLY AMOUNTS TO 
0.8325-EQUALS 151. THIS PRICE REPRESENTS THE INTERVEN- 
TION AGENCY'S ACTUAL SELLING PRICE FOR NFDM TO THE 
TRADE. TO THIS PRICE WE ADD DM 10 FOR TRANSPORTATION 
AND DENATURING TO GIVE A PRICE TO THE BUYER OF DM 161 . 

(THIS CALCULATION DISREGARDS THE DEPOSIT WHICH IS 
REPAYED AFTER PROPER DENATURING OF THE NFDM PURCHASED.) 
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THE MARKET VALUE OF NFDM WE AGAIN CALCULATE AT DM 40. 
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THEREFORE THE LOSS SUFFERED BY THE USER IS DM 121 OR 
BASED ON A TON OF SOYBEAN MEAL, ABOUT DM 60. 

3. IN VARIANCE TO THE INFORMATION REPORTED IN OUR 
REFERENCED CABLE THE CURRENCY COMPENSATION FACTOR OF 
0.8325 IS ALSO APPLIED TO THE DEPOSIT OF DM 94 FOR 

A TON OF SOYBEAN MEAL, REDUCING THIS DEPOSIT TO DM 78. 
THIS DEPOSIT IS NOW TO BE COMPARED WITH THE CALCULATED 
LOSS OF DM 60 FOR THE 50 KG NFDM. THIS MANIPULATION 
REDUCES CONSIDERABLY THE ORIGINALLY CALCULATED DIFFE- 
RENCES OF THESE TWO AMOUNTS. 

4. ACCORDING TO OUR INFORMATION, NFDM IS NOT YET 
AVAILABLE FROM THE INTERVENTION AGENCY BECAUSE OF 
ADMINISTRATIVE DIFFICULTIES. WE WERE INFORMED THAT 
IN THE NEXT FEW DAYS THE NECESSARY ADMINISTRATIVE 
DETAILS WILL BE PUBLISHED IN THE BUNDESANZEIGER. 
HILLENBRAND 
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